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TAGS: EMIN 

SUBJECT: COPPER PRICES RISE IN RESPONSE RUMOR OF 
OPEC ASSISTANCE TO CIPEC. 

REF: DUX/THIGPEN TELECON OCTOBER 31, 1974 

1. LONDON TIMES OF OCT. 31 REPORTS LONDON METAL EXCHANGE 
COPPER MARKET OCTOBER 30 CHARACTERIZED BY "NERVOUS 
TRADING" WITH PRICES MOVING UP AND DOWN RAPIDLY. 

TIMES SAID "CAUSE OF THE NERVOUSNESS WAS REPORTS SAID 
TO COME FROM THE AMERICAN EMBASSY IN LIMA. PERU, WHICH 
SUGGESTED THAT THE ORGANIZATION OF PETROLEUM EXPORTING 
COUNTRIES (OPEC) HAD AGREED TO $4,000M (1.700M POUNDS) 

AID TO ASSIST THE INTER-GOVERNMENTAL COUNCIL OF COPPER 
EXCHANGE COUNTRIES (CIPEC) TO STRENGTHEN THE COPPER 
PRICE. THIS AMOUNT COULD TAKE SOME 2,700,000 TONNES 
OF METAL OFF THE MARKET. 

FROM AN OVERNIGHT 594 POUNDS A TONNE THE THREE MONTHS 
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COVERING AGAINST PHYSICAL DEMAND IN WEST GERMANY AND 
IN THE UNITED KINGDOM, CONTRIBUTED TO THE UPSURGE." 

2. CONTACT IN LONDON METAL EXCHANGE TOLD US PRESS 
REPORTS OF PRICE MOVEMENTS WERE ACCRUATE AND SAID 
THAT HE FELT "WHERE THERE IS SMOKE THERE IS FIRE" 

AND THAT OPEC/CIPEC DISCUSSIONS ARE GOING ON. 

3. SAME SOURCE SAYS PRICES OCTOBER 31 ARE FAIRLY 
STEADY AT 620 POUNDS A TON. 

4. FURTHER TO REFTELCON, WE SHALL REPLY TO ANY 
INQUIRIES THAT NEITHER WE NOR DEPARTMENT KNOW OF ANY 
INVOLVEMENT BY U.S. EMBASSY LIMA. 

5. DEPARTMENT REPEAT ABOVE AS DESIRED. 
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